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SUB J : CIV AIR - CARGO HANDLING ARRANGEMENTS AT HONG KONG 
REF : STATE 220453 OF DEC. 7, 1971; HONG KONG 8275 OF 
DEC. 14. 1971 

1 PAN AMERICAN AND TRANS WORLD AIRLINES HAVE AGAIN 
COMPLAINED TO DEPT ABOUT CONSORTIUM ORGANIZATION FOR 
AIR CARGO ACTIVITIES AT KAI TAK AIRPORT. PAA STATES 
THAT ALTHOUGH EFFORTS MADE BY INDUSTRY IN SERIES OF 
MEETINGS WITH HONG KONG AUTHORITIES RESOLVE AREAS OF 
DISAGREEMENT. IT NOW SEEMS CLEAR THAT CONSORTIUM DOES NOT 
INTEND ALLOW AIRLINE USERS OPERATE THEIR OWN EXPORT 
FACILITIES. PAA SAYS SERIOUS COMPETITIVE DISADVANTAGES 
WOULD RESULT IF CONSORTIUM OPERATION BECAME EFFECTIVE 
WITHOUT DUE REGARD FOR REQUIREMENTS AND LEGITIMATE 
COMMERCIAL INTERESTS OF US CARRIERS. 

2. ON OTHER HAND NORTHWEST AND FLYING TIGER AIRLINES 
AGAINST USG INTERVENTION WITH HONG KONG AUTHORITIES. 
NORTHWEST NOT CONCERNED AND FLYING TIGER MENTIONED 
UPCOMING MEETING IN JANUARY. 
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3. IN VIEW DIVERGENCE OF ATTITUDES US CARRIERS DEPT WOULD 
APPRECIATE CONGEN'S CURRENT ASSESSMENT OF CONSORTIUM 
ARRANGEMENT AS IT AFFECTS CARRIERS EXPORT BUSINESS. RUSH 
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